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Welcome to our final communication for 2020 
 
To say this year has been challenging would be somewhat of an understatement.  Obviously due to 
the far reaching impact of the coronavirus and the speed at which we all had to react and continue to 
keep up with events that followed, it has been one exceptional year. 
 
I cannot remember a 12 month period where I have monitored news channels and read through 
publications with such ongoing intensity.  I am sure we have all needed to become experts in our own 
right to decode the ongoing flow of information within our family units, but there is no doubt the 
Christmas break will provide some well earned rest and relaxation.  This shouldn’t be too hard to do, 
given the restrictions and limitations imposed on us by Boris. 
 
The challenges felt by many have not just been financial but there have also been the social and mental 
implications to contend with.  Whilst I have personally travelled significantly less miles this year 
compared to recent years; I have been fortunate to spend a lot more time at home with my family. 
 
Our clients typically hold a broad range of investments, but the action we took with our client’s 
collective portfolios in the first half of the year has paid off.  The early adjustments following the 
outbreak of the pandemic where we reduced our Corporate Bond exposure through fear of a 
challenging repayment environment and adding a focussed Technology fund and China fund has 
meant the recovery across our portfolios has outperformed our benchmarks. 
 
This is demonstrated visually using FE Analytics in the chart below.  Our Active 6 portfolio returning 
6.99% compared to our previous version of 4.86% from 31st December 2019 to 22nd December 2020 
(before platform, adviser and fund charges).  This compares favourably to the UK FTSE 100 and FTSE 
All share Index funds which have fallen -11.65% and -10.41% over the same period. 
 

 



 

The table below summarises our other portfolios to the previous version and demonstrates the 
additional growth achieved this year by following our advice.  
 

Portfolio Previous Version Performance 
31/12/2019 to 23/12/2020 

Current Version Performance 
31/12/2019 to 23/12/2020 

Additional 
Growth 

Achieved +/- 

Active 4 5.58% 7.62% +2.04% 

Active 5 5.95% 7.75% +1.80% 

Active 6 4.86% 6.99% +2.13% 

Active 7 7.23% 7.81% +0.58% 

Active 8 8.27% 9.06% +0.79% 

  
Figures in the table above are provided by FE Analytics from 31st December 2019 to 22nd December 2020 on a bid to bid 
basis before charges.  Past performance is no guide to future returns and your investment could be worth less than your 

original investment in the future. 

 
I believe the above chart and table demonstrate the additional value we add for our clients by being 
part of our investment proposition.  Further changes and adjustments are likely in 2021 so please do 
watch this space. 
 
2020 was a challenging year from an investment perspective, seeing a slow conclusion to the US 
election and….. at any time now, BREXIT.  Irrespective of whether we have a deal or not, the outcome 
will be known by 1st January and this will enable companies to plan for the future.  The year of 2021 
will also have further challenges with the second strain of the coronavirus but early indications are 
the existing vaccines provide an ongoing solution and are being rolled out across the World with the 
UK being one of the early beneficiaries. 
 
In a year of surprises, this year went out with a bang as a series of stock market flotations highlight 
renewed investor appetite.  Comparisons have been made to the dot.com bubble 20 years ago and 
the fear of missing out, in the latter stages of the year, was creeping in as a primary driving force in 
markets as investors scramble for a share of the action. 
 
One of the standout highlights was Airbnb.  The market debut of the online accommodation booking 
site saw the value of the company rise to match that of Goldman Sachs.  At the end of day one of 
trading, it was worth more than Marriott, the world’s biggest hotel chain and previous leader of the 
industry it most obviously threatened.  It was a remarkable turnaround for a company which earlier 
in the year had been forced to raise $2bn in emergency funding as it laid off a quarter of its staff. 
 
The flotation of Airbnb was not a one-off.  In the same week, food delivery service DoorDash had seen 
its shares rise 86% on its market debut. Other notable surges have been delivered by Zoom and 
Snowflake, a data analytics company that is now valued at more than IBM. 
 
Twenty years ago, the peak of the dot.com mania was marked by the initially similar but quickly 
doomed flotation of lastminute.com, another company that promised an online travel revolution. 
Lastminute’s shares also soared in early dealings but fell sharply as the bubble burst in March 2000. 
Within a month they were trading at 30% of their flotation price.  Lastminute became the symbol of 
the collapse of dot.com. 
 
A key difference between now and then is that many of the companies now floating at ambitious 
valuations are much more mature businesses.   
 



 

Companies have not rushed to market in the way they did in the late 1990s when fascination with the 
internet meant businesses could tap the markets for money when they were little more than a good 
idea and an aggressive sales pitch.  Airbnb is an established brand with a clear competitive advantage 
and already strong revenues. 
 
Another key difference is that the stock market is awash with liquidity at the moment as extraordinary 
stimulus, both monetary and fiscal, floods the market with cash.  Money has been parked for safety 
in money market funds and bonds in recent years.  If only a portion of that finds its way into the stock 
market, prices could run a lot further yet before valuations become an impediment to further growth. 
This is one of the main arguments for continued gains in 2021. 
 
One of the most widely held views about the year ahead is that emerging markets could outperform 
the US. But that, too, is a narrative that risks running ahead of itself if the performance of the Indian 
market is any guide. The Nifty 50 index has risen by almost 80% since the March low, despite the fact 
that India has been one of the countries hardest hit by the pandemic with nearly 10 million cases.  
India’s economy is expected to contract by more than 10% this year.  
 
China shares have risen by 27% this year, outpacing even the S&P500 by 13 percentage points. The 
tech-heavy ChiNext market in Shenzhen is up 59%, beating Nasdaq.  Chinese bonds too are in favour 
as yield hungry investors look beyond Treasuries. China is much further down the post-Covid path, the 
question is how much of that is in the price and whether we should review our position in Q1 of 2021. 
 
Investors’ enthusiasm is not restricted to shares and bonds either, Commodities have surged recently 
on the back of optimism about vaccines and the knock-on impact on demand for energy and metals. 
The broad S&P GSCI commodities index is up 14% just since the beginning of November, with energy 
leading the way at +24% and industrial metals rising 14%. 
 
The oil price has risen once again above $50 a barrel, more than double its low point earlier in the year 
as the global economy ground to a halt when people stopped driving and air travel was grounded. 
Global oil demand fell by nearly 9% in 2020 but has recently bounced back.  In industrial metals, prices 
are flying high, Iron ore has risen by 25% since the start of November to a seven-year high on the back 
of Chinese demand.  Copper is up 16%, also to a seven-year high. 
 
So, in summary, several assets have performed well of late.  There are reasons to be optimistic in 2021, 
but we need to keep ourselves grounded.  As I said in my first commentary this year, markets are 
driven by greed and fear.  Our primary aim is to preserve capital and maintain a solid base through 
portfolio diversification.  We will continue to experience portfolio volatility and we need to continue 
to hold our nerve throughout the year ahead.  We need to monitor trends closely, not to react to 
individual news streams and continue to look at the bigger, wider and longer term picture. 
 
Finally, it would be remiss of me not to mention the ultimate achievement this year, comparing golf 
handicaps with my son, but I’ll leave that for another time…. 
 
Wishing you and your family a Merry Christmas and a Healthy and Prosperous New Year. 
        
With warmest regards, 
 
Wesley Fox  Dip (PFS) 

Managing Director 

 
and…. rude not to include a picture of the office Christmas jumper meeting via Teams this year  



 

 


