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Stay with the tide 

 

To say it's been a torrid start to the year for Global Markets would be an understatement.  US stocks 
last week recorded their steepest first half decline since 1970.  As of the end of June, the S&P 500 had 
fallen 21% year to date and amid the global technology sell off, the Nasdaq Composite had also fallen 
30% over the same period – its biggest fall since 1962.    
  
Since then, the performance of key indices over one-week (1w) and their year to date (YTD) figures 
in the table below demonstrate how significant the global falls have been.  

  

  
  

Figures: Voyager Asset Management as at close of business 4th July 2022  
  
With most globally diversified client portfolios containing a mix of the above indices, it’s no wonder 
advisers alike are experiencing negative returns over the period.  We continue to outperform our 
respective benchmarks and monitor our own performance against our peers and during external 
round table discussions the overwhelming view is not to change from fundamental investing and avoid 
emotional bias.    
  
In the UK, the car industry suffered its worst June car sales in 26 years, with registrations of new cars 
falling by 24.3% compared to a year ago.  In a rare piece of good news, UK service sector performed 
better than expected in June.    
  



 

The ongoing squeeze on consumers does not appear to have dented Britons appetite for holidays 
where Wizz Air reported a 179% increase in passengers in June compared to a year ago, with a load 
factor of 86.1%.  Ryanair, now Europe’s largest airline, reported carrying 15.9m passengers last month, 
against just 5.3m a year ago due to exceptional COVID circumstances.     
  
Those who work at Desire are themselves also investors, not just your financial adviser or 
administrators.  The money we have personally in pensions and even the reserves of Desire Wealth 
Management are also invested in our Active fund models.  We get to see the disappointing returns; 
not just professionally but also see how they impact us personally.    
History does have a habit of repeating itself, the markets have fallen but they will recover.  The 
markets are typically concerned with where companies are likely to perform over an 18 month time 
horizon.  When the tide turns you simply go with it and bide your time.   
  
With increasing interest rates and slower growth over the period, they have steadily been correcting 
themselves over the last 8 months but are unlikely to continue doing so at the current speed.  By 
continuing to hold station, observing the performance of the selected funds against their peers, 
patience and time in the markets will eventually be rewarded.    
  
We are also starting to see the Bank of England (BoE) reinforcing most people’s view that both the 
current pricing of rate hikes and speed of those hikes is unrealistic.  Just as the BoE was the first of the 
major global central banks to turn hawkish in September 2021, the latest meeting shows that it too 
will be the first to express a more mixed narrative, highlighting the downside risks to growth, and will 
be a precursor for other central banks over the coming quarters. Central banks find themselves stuck 
between a rock and a hard place trying to balance upside inflation risks with downside growth 
risks.  The conflict in the Ukraine continues to have a significant influence on utility costs and fuel 
prices and without any significant retreat, prices will remain high for the foreseeable 
future.  Supermarkets are also starting to experience a shift in shopping habits so the interest rates 
are having the desired impact.    
  
And finally, it would be amiss to highlight the ‘clown fall’ of Boris Johnson.  He wriggled his last wriggle 
and declared his premiership is now over.  It is unlikely we will be forced into a General Election but 
we are monitoring things very closely, the problems of the country run deeper than one man and 
there will be a substantial effort by the Conservatives not to lose the significant number of seats in 
future local and general elections.    
  
It's going to be a hot weekend, the weather looks good for the next 10 days and the markets typically 
become quiet over the summer.  The Ladies European Football competition continue in England with 
England’s first win already secured, the Scottish Golf Open and British Open are played over the next 
two weekends so there are a few things we can use to take our mind off the markets.    
  
Have a good weekend.   
  
Warmest regards, 
 

Wesley Fox  Dip (PFS) 

Managing Director 


